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A recent Forbes article titled “The Wrapper Is The Alpha: Lessons From Q1 2026 About Private 
Credit,” authored by Steven Brod, CEO and CIO of Crystal Capital Partners, draws a critical 
distinction between private credit as an asset class and the vehicle structures used to access it — 
and references the research from NISA to support its findings.

The article argues that the turbulence experienced in Q1 2026 was not a credit quality failure, but a 
structural one, and that fee and leverage drag significantly erode investor returns in semi-liquid 
private credit structures. NISA’s research is cited in support of this finding, highlighting that 
leverage costs consume 50% to 80% of gross loan spreads before a single dollar of default loss is 
recognized. Brod concludes that for qualified investors, “Q1 2026 made unmistakably clear that 
the wrapper matters as much as the strategy.”

Read the full article on Forbes.

Read more of NISA’s Private Credit Research Series here.

https://www.forbes.com/councils/forbesfinancecouncil/2026/06/05/the-wrapper-is-the-alpha-lessons-from-q1-2026-about-private-credit/
https://www.nisa.com/perspectives/liquid-complements-to-private-credit-a-three-part-series-part-2/


Disclosure Information
By accepting this material, you acknowledge, understand and accept the following:

This material has been prepared by NISA Investment Advisors, LLC (“NISA”). This material is 
subject to change without notice. This document is for information and illustrative purposes only. It 
is not, and should not be regarded as “investment advice” or as a “recommendation” regarding a 
course of action, including without limitation as those terms are used in any applicable law or 
regulation. This information is provided with the understanding that with respect to the material 
provided herein (i) NISA is not acting in a fiduciary or advisory capacity under any contract with 
you, or any applicable law or regulation, (ii) that you will make your own independent decision with 
respect to any course of action in connection herewith, as to whether such course of action is 
appropriate or proper based on your own judgment and your specific circumstances and 
objectives, (iii) that you are capable of understanding and assessing the merits of a course of 
action and evaluating investment risks independently, and (iv) to the extent you are acting with 
respect to an ERISA plan, you are deemed to represent to NISA that you qualify and shall be 
treated as an independent fiduciary for purposes of applicable regulation. NISA does not purport 
to and does not, in any fashion, provide tax, accounting, actuarial, recordkeeping, legal, 
broker/dealer or any related services. You should consult your advisors with respect to these 
areas and the material presented herein. You may not rely on the material contained herein. NISA 
shall not have any liability for any damages of any kind whatsoever relating to this material. No part 
of this document may be reproduced in any manner, in whole or in part, without the written 
permission of NISA except for your internal use. This material is being provided to you at no cost 
and any fees paid by you to NISA are solely for the provision of investment management services 
pursuant to a written agreement. All of the foregoing statements apply regardless of (i) whether 
you now currently or may in the future become a client of NISA and (ii) the terms contained in any 
applicable investment management agreement or similar contract between you and NISA.


