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Funded Status
Average funded status increased from 115.7% to 116.6% driven by lower liability values. The PSRX 
fell 0.1% to 6.1%.
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PSRX®1 Funded Status Volatility | Annualized
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Discount Rates and Returns
The IRR on NISA’s illustrative liability

2 
increased 48 bps. The S&P 500’s modest decline masked 

what was generally a tough month for equities.

FTSE Pension Discount Curve

2%

3%

4%

5%

6%

7%

0 10 20 30
Maturity (yrs)

09/30

08/31

IRR:
08/31 5.86
09/30 6.34

? Due to:
UST 0.46
Spd 0.02

Return-seeking Assets | Returns
Index 1m YTD 12m

S&P 500 -0.3% +12.7% +15.7%



Index 1m YTD 12m

Russell 2000® -5.3% +13.7% +16.2%

MSCI ACWI -1.1% +13.0% +16.8%

MSCI EAFE -3.1% +10.3% +15.7%

MSCI Em. Mkts. -0.6% +23.4% +29.2%

U.S. Corp. High Yield3 -2.5% +0.1% +1.4%

Implied Liability Return2 -4.7% -10.4% -11.5%

Treasury Yields and Credit Spreads
Treasury yields surged as the Fed hiked for the first time since July 2023. Investment-grade credit 
spreads were fairly quiet by contrast even as supply continued to exceed historical norms.
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Index OAS Credit Spreads | bps
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Investment Grade Supply and Trading
Investment-grade supply remained heavy. Trading volumes increased modestly.
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TRACE IG Avg Daily Dollar Volume | $mm4
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1 
NISA Investment Advisors, LLC (NISA) created and maintains the Pension Surplus Risk Index, or 

PSRX®, a forward-looking estimate of the funded status volatility of U.S. corporate defined benefit 
pension plans. The index level represents a one standard deviation change in funded status over a 
one-year horizon, based on the average of the 100 largest pension plans, as determined by NISA 
based on publicly available information. For example, an index value of 15% suggests 
approximately a one in three chance that a $1 billion plan could lose or gain more than 15%, or 
$150 million, in funded status in one year, based on common simplifying assumptions, including 
normal distributions, approximately zero expected surplus return, etc. Please see the PSRX Guide 
for more detailed descriptions.
2 

Liability IRR (Internal Rate of Return) and implied liability return are calculated using liability cash 
flows that create a present value of $1 billion and duration of 11 years using the FTSE Pension 
Discount Curve as of 09/30/2026.
3 

Bloomberg U.S. Corporate High Yield Index.
4 

FINRA TRACE Market Breadth Investment Grade Bond Dollar Volume daily average for each 
month.

Sources: Bloomberg, FTSE, SIFMA. With respect to Bloomberg index data in this presentation – 
Source Bloomberg Index Services Ltd. © 2026 Bloomberg Index Services Ltd. Used with 
permission. Bloomberg is a registered trademark of Bloomberg Finance L.P. and its affiliates.

/wp-content/uploads/2026/07/NISA-PSRX-Guide.pdf


Disclosure Information
By accepting this material, you acknowledge, understand and accept the following:

This material has been prepared by NISA Investment Advisors, LLC (“NISA”). This material is 
subject to change without notice. This document is for information and illustrative purposes only. It 
is not, and should not be regarded as “investment advice” or as a “recommendation” regarding a 
course of action, including without limitation as those terms are used in any applicable law or 
regulation. This information is provided with the understanding that with respect to the material 
provided herein (i) NISA is not acting in a fiduciary or advisory capacity under any contract with 
you, or any applicable law or regulation, (ii) that you will make your own independent decision with 
respect to any course of action in connection herewith, as to whether such course of action is 
appropriate or proper based on your own judgment and your specific circumstances and 
objectives, (iii) that you are capable of understanding and assessing the merits of a course of 
action and evaluating investment risks independently, and (iv) to the extent you are acting with 
respect to an ERISA plan, you are deemed to represent to NISA that you qualify and shall be 
treated as an independent fiduciary for purposes of applicable regulation. NISA does not purport 
to and does not, in any fashion, provide tax, accounting, actuarial, recordkeeping, legal, 
broker/dealer or any related services. You should consult your advisors with respect to these 
areas and the material presented herein. You may not rely on the material contained herein. NISA 
shall not have any liability for any damages of any kind whatsoever relating to this material. No part 
of this document may be reproduced in any manner, in whole or in part, without the written 
permission of NISA except for your internal use. This material is being provided to you at no cost 
and any fees paid by you to NISA are solely for the provision of investment management services 
pursuant to a written agreement. All of the foregoing statements apply regardless of (i) whether 
you now currently or may in the future become a client of NISA and (ii) the terms contained in any 
applicable investment management agreement or similar contract between you and NISA.


