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The results of the March FOMC meeting were mostly as expected. The policy rate was left
unchanged by an 11-1 vote with the lone dissent from Governor Miran. The median dots for 2026
and 2027 were unchanged. Powell fielded many questions about the energy price shock but
expressed the appropriate lack of conviction about the future course of the war. Powell reiterated
the pre-war reaction function where the conclusion of tariff inflation passthrough would allow for a
couple more cuts into firmly neutral territory. It's true that the energy price shock could delay or
complicate the implementation of that reaction function, but it's just not possible for a central bank
to have any conviction about the magnitude and duration of the shock. The Fed is in the fortunate
position of being on hold for an extended period anyway, in contrast to some other central banks,
so they have the luxury of waiting to see how the war plays out.

Though the 2026 median dot was unchanged, the revisions since December leaned slightly
hawkish. Three participants who had offered soft dissents at the December meeting lowered their
dots to 3.5625. This was just a marking-to-market and not a change in their policy stance. Three
other 2026 dots were raised 25 bps and one (presumably Governor Miran) was raised 50 bps. The
2026 average increased very slightly, but would have risen by more if we threw out the three
mark-to-market reductions. The slightly hawkish revisions to the dots are attributable both to a



stronger growth and employment outlook as well as the impact of the energy price shock.

Market participants keyed on Powell's answer that the Committee had discussed the possibility
that the next move might be a rate hike, just as they had at the January meeting. This comment led
to a 7-bp intraday increase in the 2y Treasury yield and contributed to the bear flattening in the
curve today. Though Powell reiterated that “the vast majority” of the Committee did not expect a
hike, a vocal minority clearly wants to keep that option on the table. Chairman Warsh will have his
hands full balancing this wing of the FOMC against President Trump's desire for lower rates.

Aside from the near-term path, our other big takeaway from today's events was the supply side
optimism expressed in the Summary of Economic Projections (SEP). Many participants’ estimates
of longer-run GDP growth rose to their highest levels since 2013. While these revisions are partly
an acknowledgment that productivity growth has remained at 2% or higher for the past nine
quarters, it also seems that the Fed is buying into the Al productivity hype. Fixed income investors
should be mindful that higher productivity growth will eventually lead to a higher neutral policy
rate, all else equal.

Finally, Powell read some prepared remarks stating that he has “no intention of leaving the Board
until the investigation is well and truly over with transparency and finality.” Senator Tillis

also reaffirmed his position this morning, that he will not advance Warsh'’s nomination until

the investigation is resolved. At this point, it seems that the conclusion of that investigation is a
necessary condition both for the confirmation of Warsh and the opening of Powell's Governor seat
for another appointment by President Trump.
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2009-02-18 2.4 2.5 2.60 2.7 3.0
2009-05-20 2.4 2.5 2.60 2.7 3.0
2009-07-15 2.4 2.5 2.60 2.7 2.8
2009-1-24 2.4 2.5 2.65 2.8 3.0
2010-02-17 2.4 2.5 2.65 2.8 3.0
2010-05-19 2.4 2.5 2.65 2.8 3.0
2010-07-14 2.4 2.5 2.65 2.8 3.0
2010-1-23 2.4 2.5 2.65 2.8 3.0
2011-02-16 2.4 2.5 2.65 2.8 3.0
2011-04-27 2.4 2.5 2.65 2.8 3.0
2011-06-22 2.4 2.5 2.65 2.8 3.0
2011-11-02 2.2 2.4 2.55 2.7 3.0
2012-01-25 2.2 2.3 2.45 2.6 3.0
2012-04-25 2.2 2.3 2.45 2.6 3.0
2012-06-20 2.2 2.3 2.40 2.5 3.0
2012-09-13 2.2 2.3 2.40 2.5 3.0
2012-12-12 2.2 2.3 2.40 2.5 3.0
2013-03-20 2.0 2.3 2.40 2.5 3.0
2013-06-19 2.0 2.3 2.40 2.5 3.0
2013-09-18 2.1 2.2 2.35 2.5 2.5
2013-12-18 1.8 2.2 2.30 2.4 2.5
2014-03-19 1.8 2.2 2.25 2.3 2.4
2014-06-18 1.8 21 2.20 2.3 2.5
2014-09-17 1.8 2.0 2.15 2.3 2.6
2014-12-17 1.8 2.0 2.15 2.3 2.7
2015-03-18 1.8 2.0 2.15 2.3 2.5
2015-06-17 1.8 2.0 2.15 2.3 2.5
2015-09-17 1.8 1.8 2.00 2.2 2.7
2015-12-16 1.8 1.8 2.00 2.2 2.3
2016-03-16 1.8 1.8 1.95 21 2.4
2016-06-15 1.6 1.8 1.90 2.0 2.4
2016-09-21 1.6 1.7 1.85 2.0 2.2
2016-12-14 1.6 1.8 1.90 2.0 2.2
2017-03-15 1.6 1.8 1.90 2.0 2.2
2017-06-14 1.5 1.8 1.90 2.0 2.2
2017-09-20 1.5 1.8 1.90 2.0 2.2
2017-12-13 1.7 1.8 1.85 1.9 2.2
2018-03-21 1.7 1.8 1.90 2.0 2.2




2018-06-13 1.7 1.8 1.90 2.0 2.1

2018-09-26 1.7 1.8 1.90 2.0 2.1
2018-12-19 1.7 1.8 1.90 2.0 2.2
2019-03-20 1.7 1.8 1.90 2.0 2.2
2019-06-19 1.7 1.8 1.90 2.0 21
2019-09-18 1.7 1.8 1.90 2.0 21
2019-12-1 1.7 1.8 1.90 2.0 2.2
2020-06-10 1.6 17 1.85 2.0 2.2
2020-09-16 1.6 1.7 1.85 2.0 2.2
2020-12-16 1.6 17 1.85 2.0 2.2
2021-03-17 1.6 1.8 1.90 2.0 2.2
2021-06-16 1.6 1.8 1.90 2.0 2.2
2021-09-22 1.6 1.8 1.90 2.0 2.2
2021-12-15 1.6 1.8 1.90 2.0 2.2
2022-03-16 1.6 1.8 1.90 2.0 2.2
2022-06-15 1.6 1.8 1.90 2.0 2.2
2022-09-21 1.6 1.7 1.85 2.0 2.2
2022-12-14 1.6 1.7 1.85 2.0 2.5
2023-03-22 1.6 1.7 1.85 2.0 2.5
2023-06-14 1.6 1.7 1.85 2.0 2.5
2023-09-20 1.6 1.7 1.85 2.0 2.5
2023-12-13 1.6 1.7 1.85 2.0 2.5
2024-03-20 1.6 1.7 1.85 2.0 2.5
2024-06-12 1.6 1.7 1.85 2.0 2.5
2024-09-18 1.7 1.7 1.85 2.0 2.5
2024-12-18 1.7 1.7 1.85 2.0 2.5
2025-03-19 1.5 1.7 1.85 2.0 2.5
2025-06-18 1.5 1.7 1.85 2.0 2.5
2025-09-17 1.7 1.7 1.85 2.0 2.5
2025-12-10 1.7 1.8 1.90 2.0 2.5
2026-03-18 1.7 1.8 1.90 2.0 2.5
2026-06-17 17 1.8 1.90 2.0 2.5
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By accepting this material, you acknowledge, understand and accept the following:

This material has been prepared by NISA Investment Advisors, LLC (“NISA"). This material is
subject to change without notice. This document is for information and illustrative purposes only. It
is not, and should not be regarded as "“investment advice” or as a “recommendation” regarding a
course of action, including without limitation as those terms are used in any applicable law or
regulation. This information is provided with the understanding that with respect to the material
provided herein (i) NISA is not acting in a fiduciary or advisory capacity under any contract with
you, or any applicable law or regulation, (ii) that you will make your own independent decision with
respect to any course of action in connection herewith, as to whether such course of action is
appropriate or proper based on your own judgment and your specific circumstances and
objectives, (iii) that you are capable of understanding and assessing the merits of a course of
action and evaluating investment risks independently, and (iv) to the extent you are acting with
respect to an ERISA plan, you are deemed to represent to NISA that you qualify and shall be
treated as an independent fiduciary for purposes of applicable regulation. NISA does not purport
to and does not, in any fashion, provide tax, accounting, actuarial, recordkeeping, legal,
broker/dealer or any related services. You should consult your advisors with respect to these
areas and the material presented herein. You may not rely on the material contained herein. NISA
shall not have any liability for any damages of any kind whatsoever relating to this material. No part
of this document may be reproduced in any manner, in whole or in part, without the written
permission of NISA except for your internal use. This material is being provided to you at no cost
and any fees paid by you to NISA are solely for the provision of investment management services
pursuant to a written agreement. All of the foregoing statements apply regardless of (i) whether
you now currently or may in the future become a client of NISA and (ii) the terms contained in any
applicable investment management agreement or similar contract between you and NISA.



