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When you go to a restaurant for a nice meal, do you prefer to order from the prix fixe menu or go the a la
carte route? With prix fixe, the chef has selected the entire meal for you, so you can be reasonably
confident you'll get something satisfying. But if you know exactly what you want to eat, ordering dish-by-
dish from the a la carte menu may be the better choice.

| used this analogy two weeks ago when | presented at C/O's Chief Investment Officer Summit on risk
premium strategies, which we first explored here back in March. To us, traditional asset classes resemble
meals on the prix fixe menu: the market has selected the individual risk factors that are received in their
predetermined portions. But if you can isolate the individual factors that comprise each asset class, it's
possible to build your own portfolio from the specific exposures to risk premia - much like creating your
own meal from the a la carte menu.

However you choose, if the service is poor - rude waiter, messed up orders, or incorrect menus - the meal
will leave you unsatisfied, regardless of the quality of the food. Likewise, with risk premium investing, we
think implementation is key. With the right partners to help navigate the dealer community’s risk premium
indices and manage operational affairs, we think it has become more feasible to go the a la carte route - at
least as a refinement to the overall portfolio.

I've included our brief presentation from the CIO Summit along with some annotations. Give it a look and
we'd invite you to reach out to us with any questions you may have.
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Disclaimer: By accepting this material, you acknowledge, understand and accept the following:

This material has been prepared by NISA Investment Advisors, LLC (“NISA”). This material is subject to change
without notice. This document is for information and illustrative purposes only. It is not, and should not be
regarded as “investment advice” or as a “recommendation” regarding a course of action, including without
limitation as those terms are used in any applicable law or regulation. This information is provided with the
understanding that with respect to the material provided herein (i) NISA is not acting in a fiduciary or advisory
capacity under any contract with you, or any applicable law or regulation, (ii) that you will make your own
independent decision with respect to any course of action in connection herewith, as to whether such course of
action is appropriate or proper based on your own judgment and your specific circumstances and objectives, (iii)
that you are capable of understanding and assessing the merits of a course of action and evaluating investment
risks independently, and (iv) to the extent you are acting with respect to an ERISA plan, you are deemed to
represent to NISA that you qualify and shall be treated as an independent fiduciary for purposes of applicable
regulation. NISA does not purport to and does not, in any fashion, provide tax, accounting, actuarial,
recordkeeping, legal, broker/dealer or any related services. You should consult your advisors with respect to
these areas and the material presented herein. You may not rely on the material contained herein. NISA shall not
have any liability for any damages of any kind whatsoever relating to this material. No part of this document
may be reproduced in any manner, in whole or in part, without the written permission of NISA except for your
internal use. This material is being provided to you at no cost and any fees paid by you to NISA are solely for the
provision of investment management services pursuant to a written agreement. All of the foregoing statements
apply regardless of (i) whether you now currently or may in the future become a client of NISA and (ii) the terms
contained in any applicable investment management agreement or similar contract between you and NISA.





